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Disclaimer and Risk Warnings

Trading any financial market involves risk. The content of this e-book, its
various associated websites (particularly www.ForexRobotsFactory.com and
www.TheForexSignals.com) and all related correspondence are neither a
solicitation nor an offer to purchase or sell any financial instrument.

Although every attempt has been made to assure accuracy, we do not
give any express or implied warranty as to its accuracy. We do not
accept any liability for error or omission. Examples are provided for
illustrative and educational purposes only and should not be construed
as investment advice or strategy.

No representation is being made that any account or trader will or is
likely to achieve profits or losses similar to those discussed in this e-
book. Past performance is not indicative of future results.

By purchasing the software, subscribing to our mailing list or using the
website you will be deemed to have accepted these terms in full.

The publishers, their representatives and associates do not and cannot
give investment advice.

We endeavor to insure that related websites are available 24 hours per
day but we cannot be held liable if, for any reason, a site is unavailable.
The information provided in this e-book is not intended for distribution
to, or for use by, any person or entity in any jurisdiction or country
where such distribution or use would be contrary to law or regulation or
which would subject us to any registration requirement within such
jurisdiction or country.

Hypothetical performance results have many inherent limitations, some
of which are mentioned below. No representation is being made that
any account will or is likely to achieve profits or losses similar to those
shown. In fact, there are frequently sharp differences between
hypothetical performance results and actual results subsequently
achieved by any particular trading program.

One of the limitations of hypothetical performance results is that they
are generally prepared with the benefit of hindsight. In addition,
hypothetical trading does not involve financial risk and no hypothetical
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trading record can completely account for the impact of financial risk in
actual trading.

For example: the ability to withstand losses or to adhere to a particular
trading program in spite of trading losses are material points which can
also adversely affect trading results. There are numerous other factors
related to the market in general and to the implementation of any
specific trading program, which cannot be fully accounted for in the
preparation of hypothetical performance results, all of which can
adversely affect actual trading results.

We reserve the right to change these terms and conditions without
notice. You can check for updates to this disclaimer at any time without

notification.

The content of this e-book and all related websites and correspondence
are copyright and may not be copied or reproduced.

U.S. Government Required Disclaimer

Commodity Futures Trading Commission Futures and Options trading

have large potential rewards, but also large potential risk. You must be
aware of the risks and be willing to accept them in order to invest in the
FOREX, futures and options markets. The past performance of any
trading system or methodology is not necessarily indicative of future
results.
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Hello dear trader,
My name is Vladimir Ribakov, and I'm a Forex trader.

| love the Forex market. For me, it is the best financial market to be in. It
provides non stoppable opportunities, and it's the biggest financial
market, so there is a place for any one ©

And another reason for my true big love to this market is that it is
different from any other market. And, you may not know it, but even
the technical analysis for this market is different from any other market.
Even though these are the same prices chart.

And you must be asking yourself, why is this market different? And
that's ok because here is my answer:

Take the stock market for example, a stock's price can be changed
during the year at 40-50 or even more percent, right?

But, can any currency be strengthened against another currency in the
same shift?

You all know the real answer: NO, it cannot!!!

Why? Because a stock's price is determined by the demand for that
pill\software\product etc that the stock represents.

But in the currency market, one currency is always traded against
another one, so there is no currency price by itself, right? There is no
just EUR, or USD. But there is a pair, EUR|USD. One against other. And
that's why one currency can never be strengthened against another in
more than a tiny fraction in percent, 6,7,8 maybe even 12-15%, but
that's all... no more change can be ©

That's why the price action in this market is so different and the
technical analyses are different as well.

Even the most famous indicators behave different in this market. And
that's why you get this E-book, | want you to know the truth.
Knowing the truth that no-one has ever shared you with before gives
you the keys to success.
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The well kept secret truth | want to share with you is the secret behind
the stochastic.

Well, in my years of trading | saw all... or almost all.

And | didn't actually understand why people think that such a beautiful
indicator as the stochastic is used only for extreme points to point out
the overbought and oversold areas.

| always was thinking... is that really possible that such a great indicator
can be used for only that?

And then I've started to examine this indicator. | watched its behavior
for every point on the market, and tried to understand what the
stochastic is trying to point out to me, and I've found a very interesting
idea.

THE STOCHASTIC IS POINTING THE STRENGHT OF THE TREND, NOT
ONLY THE EXTREME POINTS!

When | understood that, | was little shocked because this stuff changed
my way to observe the market.

So after this brief preview, let me present you my discoveries:

(Next Page ==>)
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Here is two important levels of the stochastic, as you might already
know them : 80, 20.

Stoch(5,3,3) 32,4324 308117

80 is the upper boundary, 20 is the lower boundary.

The original way to use these levels is: when the price is above the 80
level on the stochastic, and the stochastic MA cross down, go short, as
above the 80 level means overbought area.

When the price is below the 20 level on the stochastic, and the
stochastic MA cross up, go long, as below the 20 level means an

oversold area.

BUT, can we make money only with that?

The answer is no! We can use this information to help us analyze the
complete picture, but there is no way to use only that.

And, | personally find it not too useful, so | was thinking how such a
great indicator can help me a little bit more?

And that's what | found:

When the stochastic is around the 80 level, there is no overbought area
yet! But the overbought area is only in the middle of its development!
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So, instead of looking for a short trade in this area, it's better to look for
a long position, because around these levels the market likes to make
up moves because of the buyers inertia.

The opposite for short\sell area. When the market reaches the 20 level
area, don’t look to buy, instead look for sell trades as the price are going
down because of the selling inertia.

So enough with the theory, let's look at some examples and then I'll
explain every one of them to you.

The first few examples will show you how the market behaves around
the high level of 80:
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As you can see in this example, the stochastic crossed up two times
around the high 80 level of the stochastic. And as you can see on the
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chart, the market keeps rising up.

A .
VAN YAS

As you can see here, again, the stochastic crossed up around the 80
level... the level where originally we should look to sell, and the market
kept rising.

On the next level, | will teach you how you can take advantage of that.
Now let me show you some examples for sell position opportunities:
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As you can see the stochastic crossed down, but the market keep falling.

Ok, so now it’s time to set some rules for entry of the trades, and some
rules to exit the trades.

For long positions:
Look at the chart to see that we are in uptrend. Set the last high on the
chart, and then wait for the stochastic to cross up. When the stochastic

crossed up, wait until the last high is broken as well. Then when the
conditions are met, go long.
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Examples:

enter long
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enter long
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As you can see in this example, the stochastic crossed up and the last
high was marked (with striped line) and broken. This is our entry point
to go long.

Here is another example:
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Stoch(5,3,3) 67.5159 55,4552

Cross up

Going Long:
And now, let's understand how to manage these entries.

Enter long when the rules are met and set your stop loss below the low
of the candle that breaks up the last high. The stop loss is very small
because we use the momentum of the break up that is followed by the
stochastic.

The first target is equal the stop loss. For example, if your stop was 40

pips, then your first target should be 40 pips as well. At the first target |
highly recommend to close 80% of your trade. The second target should
be twice the stop loss, so in this example, if the stop was 40, the second

target will be 80 pips. There you can close the remaining 20% of the
trade.

©2010 Copyrights Vladimir Ribakov Page B8




Of course it is only my recommendations, if you are an experienced
trader you can manage the trade as you wish.

Going Short:

Enter long when the conditions are met, meaning that the stochastic
crossed down around 20 level, and the last low on the chart was broken
down. Set the stop loss above the high of the candle that breaks down
the last low.

The first target will be the same as the stop loss, for example if your
stop loss was 40 pips, the first target will be 40 pips as well, and you
should close 80% of your trade at this target. The remaining 20% should
be closed at the second target, which is twice as big as your stop loss, or
like in our example... if the stop loss was 40 pips, the second target will
be 80 pips.

That's alll!l

It’s as simple as that... You’ll see, in no time you’ll be in love with this

strategy and these ways to trade long and short. But before we finish, |
want to give you some more examples and some bonus information
that will help your trading with that strategy.
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As you can see in this example which is opposite to the previous one,
that the stochastic crossed one candle before the last low was broken.
This is a good trade as long as the last low is broken MAXIMUM 1 candle

after the stochastic crossed. Of course it is better to see the stochastic
cross and the last low\high broken together, but we can enter with the
last high\low broken in one candle MAXIMUM after the cross of the
stochastic. And that's all for now guys!

You have all the instruments to use these REAL stochastic secrets. |
know that no one will share this information with you, but | don't

believe keeping these secrets to myself. If | can profit with them, you
can, too!

To your success,

Wadimer Rbakoo
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